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South Jersey Gas Company
Quarterly Report on Capital Expenditures and Job Creation Related to
Qualifying Projects
Quarter Ending March 2010

Accelerated Main Replacements

In 2010, we anticipate spending the remaining $10,000,000 replacing 21 miles of main
and 1,149 associated services. This will bring our total spending to $26,000,000
replacing 71 miles of main and 1,925 services. Actual cost to date is $19,455,698. Total
jobs estimated to be created for the projects are 28; total jobs created to date are 28.

24” Malaga-~Vineland Pipeline

Install 15 miles of 24 inch diameter gas transmission line from Malaga in Franklin
Township to the east end of City of Vineland to improve delivery reliability.

We anticipate the total estimated cost for this project will be $49,450,000. As of March
31, we have spent $45,767,642 and have installed 14.7 miles of the transmission line.
Total jobs to be created for this project were estimated at 44; total jobs created to date are
76.3. The anticipated completion date of 12/31/2009 has been extended to 04/30/2010
due to delays in permitting causing a later start date with shorter daylight hours to work
along with wet weather conditions,

12” Rio Grande-Wildwood Pipeline

Replace 3 miles of 6" steel pipe with 12" steel pipe in Middle Township and City of
Wildwood to improve delivery reliability. We anticipate the total estimated cost for this
project will be $4,000,000. As of March 31, we have spent $3,824,070 and have installed
3.2 miles of steel pipe. Total jobs to be created for this project were estimated at 5; total
jobs created to date are 9.1. The anticipated completed date of 12/31/2009 has been
extended to 04/30/2010 due to wet weather conditions that slowed progress of contractor.

12” Atco-Stokes Road Pipeline

Replace 6 miles of 6" steel pipe with 12" steel pipe in Waterford and Shamong
Townships to improve delivery reliability. We anticipate the total estimated cost for this
project will be $8,500,000. As of March 31, we have spent $860,062. Total jobs to be
created for this project were estimated at 10; total jobs created to date are 1.4. The
anticipated completion date of 12/31/2009 has been extended to 09/30/2010 due to delays
in obtaining permits.

24” Black Horse Pike — Delilah Road

Install 2.7 miles of 24 inch diameter gas transmission line from Black Horse Pike to
Delilah Road in Egg Harbor Township to improve delivery reliability. We had
anticipated the total estimated cost for this project will be $7,500,000. As of March 31,
we have spent $750,741. Total jobs estimated to be created for this project are set at 8;
total jobs created to date are 0.5. Originally the anticipated completion date was
07/31/2010 however at this time this project has been postponed to address projects of
higher priority.



16” CMCH - Burleigh Pipeline

Install 3 miles of 16 inch diameter gas transmission line from Cape May Court House to
Burleigh in Middle Township to improve delivery reliability. We anticipate the total
estimated cost for this project will be $7,500,000. As of March 31, we have spent
$729,138. Total jobs to be created for this project are estimated at 8; total jobs created to
date are 1.0. The anticipated completion date of 06/30/2010 has been extended to
12/31/2010 due to securing an easement for Burleigh station,

Transmission Valve Upgrades

Replace gas transmission line valves with full open ball valves that allow pass thru of
inspection tools on the 16" Woodbury pipeline throughout various municipalities from
Deptford Township to the City of Pleasantville. This improves reliability by allowing the
Company to more thoroughly inspect the pipeline and monitor and thus determine ways
to improve its integrity. We anticipate the total estimated cost for this project will be
$1,800,000. As of March 31, we have spent $1,490,000. Total jobs to be created for this
project were estimated at 5; total jobs created to date are 5. The anticipated completion
date of 12/31/2009 has been met and is now in-service; the remaining activities are
limited o site restoration and clean up.

20” Union Rd.-Rt. 50 Upgrade

Increase operating pressure of 10 mile pipeline to increase flow capacity on 20"
transmission pipeline from City of Vineland to Estell Manor Township to improve
delivery reliability. We anticipate the total estimated cost for this project will be
$600,000. As of March 31, we have spent $382,000, Total jobs to be created for this
project were estimated at 2; total jobs created to date are 2. An in-line inspection
assessment of the existing 20” pipeline will be performed during the second quarter of
2010 which was contingent upon the completion of the 24” Malaga-Vineland pipeline,

Swedesboro Station Upgrades

Reconfigure piping and valves at Swedesboto Station in Woolwich Township to improve
operational flexibility to obtain gas supply from different pipeline suppliers. This will
improve reliability of gas supply into the Company's service territory. We anticipate the
total estimated cost for this project will be $800,000. As of March 31, we have spent
$375,000. Total jobs to be created for this project were estimated at 2; total jobs created
to date are 2. Construction began in early October, and the anticipated completion date of
07/31/2009 has been extended to 5/31/2010 due to equipment lead times.

Install H-6 LNG Vaporizer

Instailation of new vaporizer to improve peak shaving gas supply reliability at McKee
City Liquefied Natural Gas (LNG) Plant in Hamilton and Egg Harbor Townships.

We anticipate the total estimated cost for this project will be $4,500,000. As of March 31,
we have spent $620,000 for this job. Total jobs to be created for this project were
estimated at 11; total jobs created to date are 2. This project was originally scheduled to
be In-Service by 09/30/2010; this schedule has been revised to 12/31/2010 due to
permitting requirements



LNG Plant Generator Install

Install back-up electric generator which allows facility to operate without outside electric
supply at McKee City Liquefied Natural Gas (LNG) Plant in Hamilton and Egg Harbor
Townships. This will improve reliability of peak shaving gas supply. The anticipated
cost for this project has been increased from $1.8 million to $2.1 million. As of March
31, we have spent $1,988,000. Total jobs to be created for this project wete estimated at
4; total jobs created to date are 4. This project was completed and put in service as of
12/31/2009, 15 days earlier than scheduled.
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Apendix F

Page 2 of 2
South Jersey Gas Company
2010 Capital Spending Summary
{Not Related To CIRT Projects)
_ Traditional Budget
Budgeted Actual Budgeted Actual
Spending Spending Spending Spending
For The For The For The For The
Budget Year Budget Year uarter Quarter
2010 Capital Program
Blankets $27,673 $4,976 $6,029 $4.976
Specials $11,136 $1,855 $3,547 $1,855
Total Without New Business ~ $38,709 $6,831 $9,576 $6,831
New Business
Blankets $24,150 $6,086 $5,599 $6,086
Specials $20 {$10) $1 {$10)
Total New Business $24,170 $6,076 $5,600 $6,076




