South Jersey Gas

Where we put all of our energy®

Steven R, Cocchi, Esq.
Director, Rates & Revenus Requirements

October 28, 2011

Kristi 1zzo, Secretary

NJ Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O Box 350

Trenton, NJ 08625-0350

Re:  Capital Investment Recovery Tracker (CIRT I) Quarterly Report in
Compliance with the Board Order in Docket No. GO069010051

Dear Secretary [zzo:

On January 20, 2009 South Jersey Gas Company (“SJG”) filed a petition for
authority to implement a Capital Investment Recovery Tracker (CIRT I) in accordance
with the Governor’s Economic Stimulus Program. On April 28, 2009 the Board approved
the petition under Docket No. GO09010051.

SJG is filing this CIRT I Quarterly Report for the period ending September 30,
2011. It includes the 5 remaining CIRT I qualifying projects not yet rolled into rate base.
The report is comprised of the following three components.

¢ Narrative describing each qualifying project

s Summary of capital expenditures & job growth for each qualifying project

¢ Summary of actual and budgeted capital expenditures for non-qualifying
projects

Please note the completion dates for two projects currently under construction
(“20” Union Road-Rt. 50 Upgrade™ and “Install H-6 LNG Vaporizer”) have been revised
to December 1, 2011 and November 22, 2011, respectively. Upon completion of these
two projects, all CIRT I qualifying projects will be completed.

1South Jersey Plaza, Folsom, New Jersey 08037 ® www.southjerseygas.com
Tel. 609-561-9000 o Fax 609-561-8225 ¢ TDD ONLY 1-800-547-9085



If you have any questions regarding the attached report please do not hesitate to
contact me.

Very truly yours,

C e
<

o
Steven R. Cocchi, Esqg.
Director, Rates & Revenue Requitements

-

SRC/caj/F92
Attachments

ce:  R.Jackson J.May 8. DeLucia A.Reid  V.Fisher M. Beyer
M. Stonack F. Thomas-Friel, Esq. E. Lihan J. Costa C. Lin



South Jersey Gas Company
CIRT I Qualifying Projects
Quarterly Report on Capital Expenditures and Job Creation Related to
Quarter Ending September 2011

Accelerated Main Replacements

The total actual spend for this two year project is $26,053,953 which consists of the
replacement of 72.9 miles of main and 1,716 services. The initial total job creation
estimate was 28. Total jobs created to date are 40,

12” Atco-Stokes Road Pipeline

Replace 6 miles of 6" steel pipe with 12" steel pipe in Waterford and Shamong
Townships to improve delivery reliability. SIG’s estimated total cost for this project was
$8,500,000. As of September 30, 2011, the total actual cost is $9,255,112. The additional
cost is primarily due to the County Engineer’s office requiring twice as much paving as
was initially stated at the time of issuance of the road opening permit. Additional select
material was required for backfill due to poor quality of excavated material. Although the
project is in-service, SIG has incurred costs related to restoration during this quarter.
Total jobs created for this project were estimated at 10; total jobs created to date are 23.5,
The pipeline construction was completed and placed in-service in October 2010. This
project was delayed due to delays in obtaining permits.

16” CMCH - Burleigh Pipeline

Install 3 miles of 16”diameter gas transmission line from Cape May Court House to
Burleigh in Middle Township to improve delivery reliability. The total estimated cost for
this project was $7,500,000. As of September 30, 2011, the total actual cost is
$6,099,833. This variance is due to actual contractor bids that were significantly lower
than anticipated at time of initial estimate. Total jobs created for this project were
estimated at 8; total jobs created to date are 9. The pipeline construction was completed
and placed in-service in March 31, 2011. This project was delayed due to difficulty in
securing a property rights easement for the regulator station.

20” Union Rd.-Rt. 50 Upgrade

Increase operating pressure of a 10 mile pipeline segment to increase flow capacity on the
20" transmission pipeline from the City of Vineland to Estell Manor Township to
improve delivery reliability. SIG’s estimated cost for this project was $600,000. As of
September 30, 2011, the total actual cost is $662,000. Total jobs created for this project
were estimated at 2; total jobs created to date are 2. An in-line inspection assessment of
this existing 20” pipeline segment was performed in April of 2010 and field
investigations of predicted anomalies have been completed. Now that the field work is
completed, SIG filed a Petition with the Board on July 27, 2011 for authorization to
increase the pipeline’s operating pressure from 350 to 437 psig. The estimated
completion date of this project is December 1, 2011.



Install H-6 LNG Vaporizer

Installation of new vaporizer to improve peak shaving gas supply reliability at the McKee
City Liquefied Natural Gas (LNG) Plant in Hamilton and Egg Harbor Townships. SIG’s
estimated total cost for this project was $4,500,000. As of September 30, 2011, we have
spent $4,190,000 for this job. Total jobs created for this project were estimated at 11;
total jobs created to date are 10. This project was originally scheduled to be in service by
September 30, 2010. This schedule has been revised to November 22, 2011 due to delays
in receiving state and local land use approvals.
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CIRT I

Apendix F
Page 2 of 2
South Jersey Gas Company
2011 Capital Spending Summary
{Not Related To CIRT Prejects)
Traditional Budget
Budgeted Actual Budgeted Actual
Spending Spending Spending Spending
For The For The For The For The
Budget Year Budget Year Quarter Quarter
2011 Capital Program
Blankets $34,900 $22,259  $10,734 $7,784
Specials $5,594 $11,025 $5,594 $3,766
Total Without New Business $40,494 $33,285  $16,328 $11,550
New Business
Blankets $22,980 $20,338 $5,745 $7,304
Specials $0 $5,606 $0 $4,836
Total New Business $22,980 $25,044 $5,745 $12,140




