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Where we put alf of our energy®

Samuel A, Pignatelli
Vice Presidant,
Revenue Requirements

May 2, 2011

Kristi Izzo, Secretary
NJ Board of Public Utilities
Two Gateway Center

- Newark, NJ 07102

Re:  Capital Investment Recovery Tracker (CIRT) Quarterly Report in
Compliance with the Board’s Order in Docket No. GO09010051

Dear Secretary 1zzo:

On January 20, 2009 South Jersey Gas Company filed a petition for authority to
implement a Capital Investment Recovery Tracker (CIRT) in accordance with the
Governor’s Economic Stimulus Program. On April 28, 2009 the Board approved the
petition under Docket No. GO09010051.

Pursuant to the Board’s Order, South Jersey is filing its CIRT Quarterly Report
for period ending March 31, 2011. The report is comprised of the following three
components:

¢ Summary of capital expénditures & job growth of each qualifying project

e Narrative describing each qualifying project

¢ Summary of actual and budgeted capital expenditures of non-qualifying
projects

If you have any questions regarding the attached report please do not hesitate to

contact me, .
Ve truly yours,
é uel A, Pigha eltﬂ{
SAP/caj/F92
Attachments

cc: R.Jackson J.May 8. DeLucia A.Reid  V.Fisher M. Beyer
M. Stonack F. Thomas-Friel, Esq. E. Lihan J. Costa C. Lin

1South Jersey Plaza, Folsom, New Jersey 08037 o www.southjerseygas.com
Tel. 609-561-2000 o Fax 609-561-8225 @ TDD ONLY 1-800-547-9085



_ South Jersey Gas Company
Quarterly Report on Capital Expenditures and Job Creation Related to
Qualifying Projects
Quarter Ending March 2011

Accelerated Main Replacements

In 2010, SJG replaced 22.9 miles of main and 940 associated services. The total actual
spend for this two year project is $25,728,633 which consists of the replacement of 72.9
miles of main and 1,716 services. The initial total job creation estimate was 28. Total
jobs created to date are 40.

24” Malaga-Vineland Pipeline

Install 15 miles of 24 inch diameter gas transmission line from Malaga in Franklin
Township to the east end of the City of Vineland to improve delivery reliability.

SJG’s current estimate for this project is $49,450,000. As of March 31, 2011, the total
actual cost is $47,906,076 with 14.7 miles of the transmission line installed. The
remaining $1,543,924 projected spend through June 2011 includes the security system
installation, license fee, and restoration. Total jobs created for this project were estimated
at 44; total jobs created to date are 78. The pipeline construction was completed and
placed in-service in April 2010. The nearly four month completion delay was due to wet
weather conditions and permitting delays. :

12” Rio Grande-Wildwood Pipeline
Replace 3.2 miles of 6" steel pipe with 12" steel pipe in Middle Township and the City of
* Wildwood to improve delivery reliability. The estimated total cost for this project was
$4,000,000. As of March 31, 2011, the total actual cost is $3,714,519 with 3.2 miles of
steel pipe installed. The remaining projected spend through June 2011 is for valve
installations. Total jobs created for this project were estimated at 5; total jobs created to
date are 10. The pipeline construction was completed and placed in-service in April
2010. The nearly four month completion delay was due to wet weather conditions.

12” Ateco-Stokes Road Pipeline

Replace 6 miles of 6" steel pipe with 12" steel pipe in Waterford and Shamong
Townships to improve delivery reliability. SJG’s estimated total cost for this project was
$8,500,000. As of March 31, 2011, the total actual cost is $8,384,992. The remaining
$115,008 projected spend through June 2011 is for final road restoration. Total jobs
created for this project were estimated at 10; total jobs created to date are 22.5. The
pipeline construction was completed and placed in-service in October 2010. The 11
month completion delay was due to delays in obtaining permits,



24” Black Horse Pike — Delilah Road

Susequent to BPU approval as a qualified project and during the CIRT year, SJIG
discussed this project with the BPU Staff and Rate Counsel. It was decided to postpone
this project to address projects of higher priority and to mitigate the impact of spending
on the other qualified projects in excess of SJG’s construction estimates on the total
CIRT budget.

16” CMCH - Burleigh Pipeline

Install 3 miles of 16 inch diameter gas transmission line from Cape May Court House to
Burleigh in Middle Township to improve delivery reliability, The total estimated cost for
this project was $7,500,000. As of March 31, 2011, the total actual cost is $5,417,817.
The remaining $2,085,183 projected spend through June 2011 includes road restoration
and modifications to the distributions system to eliminate farm taps. Total jobs created
for this project were estimated at 8, total jobs created to date are 8. The pipeline
construction was completed and placed in-service in March 31, 2011. The 11 month
completion delay was due to difficulty in securing property rights easement for the
regulator station. ‘

Transmission Valve Upgrades

Replace gas transmission line valves with full open ball valves that allow pass thru of
inspection tools on the 16" Woodbury pipeline throughout various municipalities from
Deptford Township to the City of Pleasantville. This improves reliability by allowing the
Company to more thoroughly inspect and monitor the pipeline and thus determine ways
to improve its integrity. SJG’s estimated total cost for this project was $1,800,000. Total
jobs created for this project were estimated at 5; total jobs created were 5. This project
was completed and placed into service on December 31, 2009 at a total cost of
$1,605,000.

20” Union Rd.-Rt, 50 Upgrade

Increase operating pressure of a 10 mile pipeline segment to increase flow capacity on
20" transmission pipeline from City of Vineland to Estell Manor Township to improve
delivery reliability. SJG’s estimated cost for this project was $600,000. As of March 31,
2011, the total actual cost is $662,000. Total jobs created for this project were estimated
at 2; total jobs created to date are 2. An in-line inspection assessment of this existing 20”
pipeline segment was performed in April of 2010 and field investigations of predicted
anomalies have been completed. SJG contemplates filing a Petition with the Board of
Public Utilities in May 2011 for authorization to increase the operating pressure on this
pipeline segment from 350 to 437 psig. The estimated completion date of this project is
November 1, 2011,



Swedesboro Station Upgrades

Reconfigure piping and valves at Swedesboro Station in Woolwich Township to improve
operational flexibility to obtain gas supply from different pipeline suppliers. This will
improve reliability of gas supply into the Company's service territory. SIG’s estimated
total cost for this project was $800,000. As of March 31, 2011, the total actual cost is
$560,000. Total jobs created for this project were estimated at 2; total jobs created to date
are 2. Construction on this project is complete with only minor punch list and site
restoration items remaining to be completed in May 2011.

Install H-6 LNG Vaporizer

Installation of new vaporizer to improve peak shaving gas supply reliability at McKee
City Liquefied Natural Gas (LNG) Plant in Hamilton and Egg Harbor Townships. SJIG’s
estimated total cost for this project was $4,500,000. As of March 31, 2011, we have spent
$2,441,000 for this job. Total jobs created for this project were estimated at 11; total jobs
created to date are 7. This project was originally scheduled to be in service by September
30, 2010. This schedule has been revised to November 1, 2011 due to delays in receiving
local land use approvals.

LNG Plant Generator Install

Install back-up electric generator which allows facility to operate without outside electric
supply at McKee City Liquefied Natural Gas (LNG) Plant in Hamilton and Egg Harbor
Townships. This will improve reliability of peak shaving gas supply. Total jobs created
for this project were estimated at 4; total jobs created were 4. This project was completed
and placed into service on December 31, 2009, at a total cost of $2,094,100.



E1'PIG'8ES

000'052°S0LS

__ooLve0Es

000'Lir'es

000°095%

0002998

000'609'18

PAL:-PAR 4

0ra'eTss

LLZ'ESP'ES
255 1E0'LS
065253
rzo'gees

0%
0%
s
03
0s
0g

Z66'78E'8S
L190z8%
6ve'i8e'es
¥L'055%
BELVTS
PLETOCS

BIS'PLLES

£0.'69ZS
LEL'PIE'ZS
2590268
Lop' LS
PRIy Ao i

2U0'NE/PS

YL ELDES
28E'PH'G2S
LZEPB0ELS
S5e'5LE'1S
SLLPYE'YS

£29'822 528

000'001'28

000'005'PS

000’0088

0000093

000'008' 1S

000005 2L$

00000583

000'000'%S

000'05P'svs

000'000'02%

020°LEE'ES
£55'284'128

0,
ST ST
1300 jenioy

o00'0Za'PE
000'08E"'1 25

)]
bt %) .
pejRLINST

%0QL
%00L
%00L

%S
%58
%S6

%56
%0GL
%004

%00L
%00
%00

%001
%00L
%00L

%66

&f

%001
%001

%001
%00k
%001

%56

%00L
%00E
%00E

. %00t
%00t

(8)
Y 0L PORAESS
syseL/AnuenD

00571

0oL'Le

968'9L

[19'2L

199'955

00R'LLL
190'c8e

U

TWFIL SUeL
papdwon

popidwog

SaK
SOA

59,
S3A

S9A
SR

S04
SSA

snoueA,
SNOUBA

(8)

TICL
UORONASUOD
WISIBIM0I [JeW
uBisag

WI0L
UORONASUOD
a0l |JBIN
ulisag

IvIOL
UOGINGSUOT
wewamald JeN
ubisag

TIOL

11 ES
JWBLIBINOOIS LW
ubisaq

1oL
LORONASUDD
Wwawamaold Len
ubisaq

TYLOL
PESLISAQFEAIEISILILY
UOJONRASUCD
uopsinboy SEuje
Bumpiag
Bunesauibus

IVLOL
PE3YIBACRABEISILILIY
UOGORASUOD
osinboy sjeusien
Sugyuiad
Buyssubug

IVIOL
PeatpaaangesiuIury
uafpnisuo
uomIsinboy sjeuaieny
Bunytsg
Buyssuwbuz

TYLOL
PEBLIBAORARBISIUALY
usinAsuC’)
uogisinboy sreusep
Bunpussg
Butaonbuz

TVLOL
PEILISAOAATRISIILY
ucgINgsuoD
uogisinboy sEuslen
Bupniuad
Buussuibugy

(159) s3912s GZ5'|

4P
TN R

L Ryoey
H Aupoey
! Aypoes
b aunedid
1 fyrves
SIUN £ auljadid
SOMN 22 auljadig
SIIN 9 auadi
SAlIN £ auljadid
ST 51 auadig
005'245
00G'26L  Seolnes [emalay
gac'ose LB [BMBUSY
2] ()
ARG W] Wejeig
peietunesy

15Ul SI0I3UDD el ON'T

Jamoden HNT gH Mau [EISU}

sapeibidn uoneIS clogsapens

apeibidn og 1y 01 py Lon ‘aupdd 0z

&peIBdn BAIEA UDISSILLISUERL )

Epng 0 gD - 6860

FZ P 331 - PRoY YRR 01 JHA - 00TT

auedid Py SAHONS-0IY LZE

autjadid PODMPIA-SRURID Ot Z1

autiadid puejplin-ebern pg

SIIBWS0R|daY BOAIBS PaLISIESOY
SJURLISIRISH LB PRIEIAcOY

(e}
o S T ST T T



Apendix F
Page 2 of 2

South Jersey Gas Company
2011 Capital Spending Summary

{(Not Related To CIRT Projects)

Traditional Budget
Budgeted Actual Budgeted  Actual
Spending Spending Spending Spending
For The For The For The For The
Budget Year Budget Year _Quarter Quarter

2010 Capital Program

Blankets $34,900 $5,907 $5,722 $5,907

Specials $5,594 $2,028 $2,137 $2,928

Total Without New Business $40,494 $8,835 $7.,859 $8,835
New Business .

Blankets $22,980 $5,864 $5,407 $5,864

Specials $0 $230 ' $0 $230

Total New Business $22,980 $6,094 $5,407 $6,094




